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Introduction 

Pakistan and Bangladesh, both South 

Asian nations, share a common history as 

part of British India until 1947. After gaining 

independence in 1947, Pakistan focused on 

industrialization and infrastructure 

development, while East Pakistan 

(Bangladesh) remained largely agrarian. The 

economic disparity between the two wings of 

Pakistan was a significant factor leading to 

the independence movement in East 

Pakistan, culminating in the creation of 

Bangladesh in 1971. The partition led to the 

creation of Pakistan, comprising West 

Pakistan (present-day Pakistan) and East 

Pakistan (present-day Bangladesh). Despite 

their shared past, their economic trajectories  

 

 

have diverged significantly since 

Bangladesh's independence. This paper aims 

to provide a comprehensive comparative 

analysis of their economies, examining 

various economic indicators, sectorial 

performances, trade and investment 

landscapes, human development metrics, 

infrastructure, financial systems, and 

government policies. 

After partition, Pakistan's economy was 

characterized by significant disparities 

between the eastern and western wings. East 

Pakistan, now Bangladesh, generated 

between 70% and 50% of Pakistan's exports 

between 1947 and 1971, primarily due to its 

strong textile industry ¹. However, the 
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western wing dominated the country's 

industrial and economic policies, leading to 

uneven economic growth. According to 

national income statistics, West Pakistan's 

economy grew faster than East Pakistan's 

between 1949 and 1970. The per capita 

income in West Pakistan was higher than in 

East Pakistan, and the western wing received 

a larger share of foreign aid and investment.  

  

 

 Agriculture was a significant sector in both 

wings, with East Pakistan producing major 

crops like jute, rice, and tea. However, the 

western wing dominated the country's 

agricultural policies, leading to disparities in 

agricultural development. Industrialization in 

East Pakistan was limited, with most 

industries located in the western wing. This 

led to a lack of job opportunities and 

economic growth in East Pakistan. The 

separation of Bangladesh from Pakistan had 

significant economic consequences.  

 

 

 

Bangladesh inherited a war-torn economy, 

with damaged infrastructure, limited 

resources, and a severe shortage of skilled 

personnel. Pakistan, on the other hand, lost 

its major export-earning sector, which had a 

significant impact on its economy. Overall, 

the economic conditions of Pakistan and 

Bangladesh at the time of separation were 

characterized by significant disparities, 

uneven economic growth, and limited 

industrialization in East Pakistan.  

Pakistan's economy has been struggling 

with low productivity growth, averaging only 

1.33% annually between 1990 and 2018. The 
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country is also grappling with an 

unsustainable external debt burden, which 

has led to a significant increase in debt 

servicing costs. Pakistan's external debt 

servicing burden for the next 12 months was 

estimated to be around $29 billion, 

accounting for almost 45% of the country's 

expected dollar income. Furthermore, 

Pakistan's economy has been affected by 

political instability, corruption, and a lack of 

investment in human development. The 

country's tax-to-GDP ratio is also relatively 

low, making it challenging for the 

government to finance development projects 

(Pakistan's Economic Survey 2023). 

Bangladesh, on the other hand, has been 

experiencing a slowdown in economic 

growth, with GDP growth projected to be 

around 5.6% in fiscal year 2024, down from 

7.1% in fiscal year 2022 (Bangladesh Bureau 

of Statistics, 2023). The country is also 

facing challenges related to external debt, 

with the debt servicing burden increasing 

significantly in recent years. In addition, 

Bangladesh is struggling with inflation, 

which has been exacerbated by the COVID-

19 pandemic and the Russia-Ukraine 

conflict. The country is also facing 

challenges related to food security, with 

around 37.7 million people experiencing 

moderate to severe food insecurity. Both 

nations Pakistan and Bangladesh are facing 

common challenges related to economic 

stability, including: Low Productivity 

Growth, External Debt Burden and Inflation 

and Food Security. Overall, both Pakistan 

and Bangladesh need to address these 

challenges to achieve sustainable economic 

growth and stability. Bangladesh’s success in 

structural economic reforms, including 

investments in infrastructure and the garment 

sector, whereas Pakistan has struggled with 

inconsistent policies and political instability 

(Hussain 2010).  

Table 1 Overview of Economic Indicators in Both Nations 

 
 

 

Indicators 

  
GDP (Nominal) $267 $414 

GDP Growth Rate 3.5% 7.3% 

Per Capita Income $1,543 $2,064 

Inflation Rate 12.7% 5.5% 

Unemployment Rate 6.1% 4.2% 

Poverty Rate 24.3% 20.5% 

Life Expectancy at Birth 67.1 72.6 

Literacy Rate 58.7% 73.9% 

Access to electricity 73.2% 83.5% 

Access to improved sanitation 64.1% 61.1% 

Access to improved water sources 91.4% 97.4% 

Source: Pakistan (Pak) &  Bangladesh (BD) Economic Survey 2022-23, World Development Indicators, Govt. Statistics 
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Bangladesh's economy has been growing 

at a faster pace compared to Pakistan, with 

a higher GDP growth rate in 2022. 

Per Capita Income: Bangladesh's GDP 

per capita is notably higher than 

Pakistan's, indicating better average 

income levels. 

Inflation: Pakistan experienced a 

significantly higher inflation rate in 2022 

compared to Bangladesh. 

Unemployment: Both countries have 

relatively low unemployment rates, with 

Bangladesh's rate being slightly lower. 

Poverty Rate: As of 2022, Bangladesh has 

a reported poverty rate of 5.0%. 

Comparable recent data for Pakistan is not 

available. 

Life Expectancy: Individuals in 

Bangladesh have a higher life expectancy 

at birth compared to those in Pakistan. 

Literacy Rate: Bangladesh boasts a higher 

literacy rate than Pakistan, reflecting better 

educational outcomes. 

Access to Electricity: A higher percentage 

of Bangladesh's population has access to 

electricity compared to Pakistan. 

Access to Improved Sanitation: Pakistan 

has a higher percentage of its population 

with access to improved sanitation 

facilities compared to Bangladesh. 

These indicators highlight that Bangladesh 

has made significant strides in economic 

growth, education, and healthcare 

compared to Pakistan in recent years.  

 

Overall, Bangladesh has made significant 

progress in recent years, with higher GDP 

growth rates, lower inflation, and lower 

poverty rates compared to Pakistan. 

Bangladesh's economy is also more 

diversified, with a stronger industrial 

sector and higher exports (World Bank 

2020). 

The primary objectives of this analysis are: 

 To compare the economic 

performance of Pakistan and 

Bangladesh  

 To identify the key factors 

contributing to their economic 

successes and challenges. 

 To provide insights into future 

economic prospects for both 

nations. 

Methodology 

This analysis is based on secondary 

data from reputable sources such as the 

World Bank, International Monetary Fund 

(IMF), Asian Development Bank (ADB), 

and Economic Surveys of both nations and 

government publications. In methodology, 

this is a Descriptive analysis using 

macroeconomic indicators such as GDP 

growth, inflation, poverty rates, sectoral 

contributions, trade dynamics, and human 

development Index. 

Pakistan and Bangladesh have distinct 

differences in their economic financial 

inflows. Bangladesh has a more robust 

economy, with a GDP growth. 

 

Table 2 GDP Growth and Per Capita Income 

 Pakistan  Bangladesh  

Year GDP Growth Rate 

(%) 

GDP Per Capita 

(USD) 

GDP Growth Rate 

(%) 

GDP Per Capita 

(USD) 

2015 4.1 1,450 6.6 1,200 

2016 4.6 1,500 7.1 1,300 

2017 5.4 1,550 7.3 1,400 
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2018 5.8 1,600 7.9 1,500 

2019 3.1 1,300 8.2 1,600 

2020 -0.9 1,200 3.5 1,700 

2021 5.6 1,400 6.9 1,800 

2022 6.0 1,500 7.2 2,500 

Source: Pakistan (Pak) &  Bangladesh (BD) Economic Survey 2022-23, World Development Indicators 

Over the last five decades, Bangladesh 

has outpaced Pakistan in GDP growth. 

While Pakistan experienced steady growth 

in the early decades, political instability 

and inconsistent policies hampered its 

progress. Conversely, Bangladesh, after 

initial struggles, implemented robust 

economic policies leading to impressive 

growth rates. Pakistan's economy has 

struggled with lower and more volatile 

GDP growth compared to Bangladesh over 

the past two decades. While Bangladesh 

has consistently maintained a GDP growth 

rate above 7%, Pakistan’s growth has 

remained inconsistent, often falling below 

(World Bank 2023). 

Per capita income is a key economic 

indicator that reflects the average income 

earned per person in a country. It is 

calculated by dividing the Gross Domestic 

Product by the total population. 

Comparing Pakistan and Bangladesh, we 

see a clear gap in favour of Bangladesh in 

recent years. Bangladesh has consistently 

maintained a higher GDP growth rate 

(often above 6%) over the past decade, 

whereas Pakistan's economic growth has 

been slower and more volatile. 

Money and Inflation 

Inflation is a critical economic indicator 

reflecting the stability of prices and 

purchasing power in an economy. Inflation 

remains a major challenge for both 

economies, but its impact has been more 

severe in Pakistan. Mahmud et al. (2008) 

argue that Bangladesh has managed 

inflation through prudent monetary 

policies, whereas Pakistan has faced 

double-digit inflation due to fiscal 

mismanagement and supply chain 

disruptions (Ahmed, 2013). 

This analysis compares Pakistan’s 

inflation trends with Bangladesh’s, 

highlighting causes, consequences, and 

policy responses. Data from 2015–2022 is 

used to illustrate trends, supported by 

graphs. Looking at Pakistan, a possible 

reasons for high inflation could be energy 

prices. Pakistan faced frequent hikes in 

electricity and gas tariffs due to IMF-

mandated reforms. This would increase 

production costs, leading to cost-push 

inflation. Also, the depreciation of the 

Pakistani Rupee (PKR) against the USD 

would make imports more expensive, 

contributing to inflation. The currency 

PKR lost about 50% of its value from 

2018 to 2022, which would significantly 

affect import-dependent sectors (IMF, 

2023). 

https://jiess.org.uk/index.php/jiess


  Journal of Innovations in Education and Social Sciences 

       Leruse Newsy Associates 
Volume 2. Issue 1                                           https://jiess.org.uk/index.php/jiess                       ISSN:3006-6603 

 

 

Figure 1 Inflation Trend in both Nations  

 

Additionally, Pakistan experienced food 

supply shocks, such as floods in 2022 

disrupting agriculture. Since food has a 

high weight in the Consumer Price Index 

(CPI), around 35%, spikes in food prices 

would heavily impact overall inflation. 

Political instability and fiscal deficits over 

7% of GDP could lead to demand-pull 

inflation if the government is printing 

money to cover deficits. Pakistan raised 

interest rates to 15% in 2022 to curb 

demand, but this might have had limited 

effect due to structural issues. Temporary 

subsidies were rolled back under IMF 

pressure, which could have led to price 

hikes. Allowing the PKR to float worsened 

import-driven inflation. For Bangladesh, 

maintaining stable inflation despite global 

pressures might be due to prudent 

monetary policies. The central bank  

 

 

(Bangladesh Bank) might have controlled 

the money supply effectively. The user 

also mentioned subsidies on essentials like 

rice, fuel, and fertilizers, which would 

stabilize prices. Export growth, especially 

in garments, and remittances (around $21B 

in 2022) would boost foreign exchange 

reserves, stabilizing the Bangladeshi Taka 

(BDT) and reducing import costs. 

Poverty and Unemployment Rates 

Poverty usually refers to the percentage 

of the population living below the poverty 

line, which is a certain income level. 

Unemployment is the percentage of the 

labour force that's jobless and actively 

seeking work. Pakistan's poverty rate was 

around 24%, while Bangladesh's was 

around 20% (Osmani, 2018). Looney 

(2004) suggests that Pakistan’s poverty 

reduction efforts have been hampered by 

elite capture and inefficient resource 

allocation. So Bangladesh seems to be 

doing better in reducing poverty. Why? 

Maybe Bangladesh has better social 

programs, more stable economic growth, 

or effective poverty alleviation strategies. 

Pakistan had around 6% unemployment, 

and Bangladesh around 4.5%. Again, 

Bangladesh is better. But why? Maybe 

Bangladesh's industries, like the garment 

sector, create more jobs. Pakistan might 

have issues with job creation in sectors 

beyond agriculture. 

Table 3 Comparative State of Unemployment and Poverty Rate 

 Pakistan  Bangladesh  

Year Unemployment Rate 

(%) 

Poverty Rate 

(%) 

Unemployment Rate 

(%) 

Poverty Rate 

(%) 

2015 5.9 29.5 4.3 24.8 

2016 5.7 29.0 4.2 24.3 

2017 5.8 28.5 4.1 23.8 
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2018 5.8 28.0 4.0 23.3 

2019 6.1 27.5 4.2 22.8 

2020 6.6 27.0 4.5 22.3 

2021 6.3 26.5 4.4 21.8 

2022 6.0 24.0 4.5 20.0 

Source: (Pak  &  BD) Economic Survey 2022-23, World Development Indicators 

Education and workforce skills might 

play a role. Bangladesh has made progress 

in female education and workforce 

participation, which can boost economic 

productivity and reduce poverty. Pakistan 

might have lower literacy rates or gender 

disparities in employment. Social safety 

nets programs like microfinance and social 

welfare schemes that directly target 

poverty. Pakistan might have less effective 

or underfunded social programs. Both 

countries have large populations, but 

Bangladesh's population density is higher. 

However, they might have different 

demographic challenges in terms of youth 

unemployment or rural vs. urban poverty 

(Asian Development Bank, 2022). 

Sectoral Analysis 

In Pakistan Agriculture Contributes 

around 20% of GDP, with major crops 

including wheat, rice, and cotton. The 

Industrial sector contributes around 20% to 

GDP, with key industries including 

textiles, chemicals, and food processing. 

Whereas the Services sector adds around 

60% to GDP, with key sectors including 

finance, trade, and telecommunications. In 

Bangladesh's economy agriculture shares 

around 15% of GDP, with major crops 

including rice, jute, and tea. The key 

industries including garments, 

pharmaceuticals, and shipbuilding, 

Contributes around 30% of GDP, and the 

services Contributes around 55% of GDP, 

with key sectors including finance, trade, 

and IT services (Economic Survey 2022 

and 2023). 

Table 4 Comparative State of Different Sectors 

Indicator Pakistan Bangladesh 

Agriculture   

Contribution to GDP (%) 20 15 

Major Crops Wheat, Rice, Cotton Rice, Jute, Tea 

Industry   

Contribution to GDP (%) 20 30 

Key Industries Textiles, Chemicals, Food 

Processing 

Garments, Pharmaceuticals, 

Shipbuilding 

Services   

Contribution to GDP (%) 60 55 

Key Sectors Finance, Trade, 

Telecommunications 

Finance, Trade, IT Services 

Export $31.78 Billion $52 Billion 

Major Exports Textiles, Rice, Sports Goods Garments, Jute, Leather Products 

Import $45.5 Billion $53.5 Billion 

Major Imports 
Petroleum, Machinery, 

Chemicals 
Machinery, Chemicals, Textiles 

Source: (Pak &  BD) Economic Survey 2022-23, World Development Indicators, Govt. Statistics 
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Bangladesh has aggressively pursued 

export-led growth, particularly in textiles, 

which contributes over 80% to its total 

exports. In contrast, Pakistan's exports 

have remained stagnant, with limited 

diversification beyond textiles and 

agriculture (Sen & Hulme 2006). 

Bangladesh's export earnings have also 

surpassed Pakistan's, with over $52 billion 

in export earnings in the fiscal year 2021-

2022, compared to Pakistan's $31.78 

billion. Bangladesh's export target for the 

current year is $67 billion, while Pakistan's 

target is $38 billion. Pakistan’s exports, in 

contrast, remain stagnant due to structural 

inefficiencies, lower industrial 

productivity, and energy shortages. 

Both nations follow the British education 

system, with a focus on primary, 

secondary, and higher education.

 
Table 5 Education and Health Statistics  

Indicator Pakistan Bangladesh 
Education Enrollment Rates 

Primary 64.6% 98.4% 

Secondary 34.6% 54.1% 

Tertiary 10.3% 18.8% 

Education Spending (% of GDP) 2.4 2.1 

Healthcare Spending (% of GDP) 2.8 2.4 

Access to Healthcare 70.3% 83.5% 

Source: (Pak &  BD) Economic Survey 2022-23, World Development Indicators, Govt. Statistics 

Overall, Bangladesh has made 

significant progress in education, 

healthcare, and living standards, 

outperforming Pakistan in many areas. 

However, both countries still face 

challenges in these areas and need to 

continue investing in human development 

to achieve sustainable growth and 

prosperity. Mahmud (2008) highlights 

Bangladesh’s success in reducing maternal 

and infant mortality rates, partly due to 

targeted healthcare interventions. Pakistan, 

however, has faced issues related to low 

public spending on health and education 

(Zaidi, 2005). 

Foreign Direct Investment (FDI) 

Bangladesh has seen a steady influx of 

foreign investment, especially in the 

manufacturing and technology sectors, 

boosting employment and incomes. While 

Pakistan, on the other hand, faces 

challenges like political instability, 

security concerns, and economic 

mismanagement, discouraging foreign 

investment. 

 

 

Remittances from the Bangladeshi 

diaspora have been a vital source of 

foreign exchange reserves, with 

Bangladesh being almost self-sufficient in 

medicine production, meeting 98% of 

domestic demand. Bangladesh has been 

actively promoting foreign direct 
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investment, with a focus on 

industrialization and infrastructure 

development. The country has made 

significant progress in developing its 

pharmaceutical industry, with a 12% 

average annual growth rate. Khatun & 

Ahamad (2015) argued that Bangladesh 

has effectively utilized remittances for 

productive investments, while in Pakistan, 

they are mostly used for consumption. 

Bangladesh has a significant advantage in 

terms of foreign exchange reserves, with 

over $48 billion in reserves, compared to 

Pakistan's less than $4 billion. This 

difference is substantial, considering 

Bangladesh's reserves are more than eight 

times that of Pakistan's (Husain, 2004).  

Table 6 Trade Balance and External Debt 

 Pakistan  Bangladesh  

Year 
Trade Balance 

(USD Billion) 

External Debt 

 (USD Billion) 

Trade Balance 

(USD Billion) 

External Debt 

(USD Billion) 

2015 -20.5 65.1 -5.0 38.4 

2016 -21.0 73 -4.5 41.7 

2017 -22.0 83.4 -4.0 51.1 

2018 -23.0 95.2 -3.5 57.2 

2019 -24.0 110.7 -3.0 61.5 

2020 -25.0 115.7 -2.5 73.5 

2021 -26.0 130.4 -2.0 91.5 

2022 -27.0 126.9 -1.5 97 

Source: (Pak &  BD) Economic Survey 2022-23, World Development Indicators 

In contrast, both countries have been 

borrowing externally to finance 

development projects and address budget 

deficits, Bangladesh's external debt 

composition is more diversified, with a 

mix of public, private, and publicly 

guaranteed debt whereas the debt-to-GDP 

ratio is relatively lower compared to 

Pakistan's. In Pakistan, external debt 

composition is dominated by public and 

publicly guaranteed debt, which accounts 

for approximately 83% of the total 

external debt (State Bank of Pakistan, 

2023). The debt servicing costs have been 

increasing, with a significant portion of its 

budget allocated towards debt repayment. 

The differences in external borrowing 

between Pakistan and Bangladesh have 

significant implications for their economic 

stability and growth prospects. Pakistan 

and Bangladesh have distinct differences 

in their external borrowing (Ahmed 2013).  
Pakistan's economy has been 

struggling, and debt is a significant issue. 

They have both external and internal debts. 

External debt would include loans from 

international organizations like the IMF, 

World Bank, and countries such as China. 

Then there's domestic debt, which is 

borrowed from within the country, maybe 

through government bonds or treasury 

bills. (Pakistan Economic Survey 2023) 

Pakistan's total debt is usually divided into 

external debt and domestic debt. External 

debt would be loans from other countries, 

international organizations like the IMF, 

and World Bank, or bonds issued 

internationally. Domestic debt is from 

within the country, like government 

securities, treasury bills, etc. Pakistan's 

GDP is around $340 billion (as of 2023), 
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and a total debt of around $267 billion 

would be roughly 78.5% of GDP (State 

Bank, 2024). 

Total Debt of Pakistan $267 Billion 

  
External debt rose due to IMF repayments 

and currency devaluation. Domestic debt 

increased with higher borrowing via PIBs 

to manage fiscal deficits. 

The Bangladesh Bank's annual report 

2022-23, total public debt is around $147.3 

billion. GDP for Bangladesh in 2022/23 is 

approximately $460 billion. The debt-to-

GDP ratio would be around 32%. External 

debt: The World Bank's International Debt 

Statistics 2023 mentions Bangladesh's 

external debt is about $63.8 billion. 

Multilateral lenders like the World Bank, 

ADB, and IMF would contribute around 

$30 billion. Bilateral, with major partners 

like China, Japan, and India, maybe $15 

billion. Commercial loans and bonds are 

around $12 billion (Bangladesh Bank 

Annual Report 2022-23).  

Total Debt of Bangladesh $147.3 Billion 

  
 

Debt-to-GDP ratios. External debt is 

$63.8B / $460B GDP equals 13.9%, total 

public debt 32%. Does that align with the 

available data? Yes, Bangladesh's debt-to-
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GDP is lower than Pakistan's, which 

around 78.5% was. Need to make sure the 

numbers are consistent. Also, mention that 

domestic debt is mostly in local currency,  

which is important for default risks (World 

Bank, 2023). External Debt rising due to 

infrastructure projects (e.g., Rooppur 

Nuclear Plant, Padma Bridge) financed by 

foreign loans. Domestic Debt increasing to 

cover budget deficits, driven by rising 

energy subsidies and banking sector 

liquidity challenges. IMF classifies 

Bangladesh’s debt as "moderate risk," with 

external debt servicing costs at 8% of 

government revenue (FY 2022/23). 

Human Development Index (HDI) 

Bangladesh has outperformed Pakistan 

in several human development metrics, 

including literacy, life expectancy, and 

gender equality. Investments in education 

and healthcare have contributed to 

Bangladesh’s human capital growth, 

whereas Pakistan has lagged in these areas. 

Bangladesh’s higher HDI reflects its 

progress in health, education, and 

economic inclusion, driven by gender-

focused policies and export growth. 

Pakistan lags due to underinvestment in 

social sectors and political instability. Both 

must address climate risks to sustain 

development gains.   

Figure 2 Human Capital Index 

 
Infrastructure and Energy 

Pakistan’s early industrialization 

provided it with a head start in  

manufacturing. However, over the 

decades, inconsistent policies, energy 

shortages, and security concerns limited 

growth. Bangladesh, initially agrarian, 

transformed into a global textile and 

garments hub, making this sector the 

backbone of its economy. Pakistan has a 

larger land area, so maybe their 

transportation networks are more 

extensive. But I remember reading about 

Bangladesh making significant strides in 

infrastructure development recently, 

especially with bridges and roads. The 

Padma Bridge comes to mind. Pakistan, on 

the other hand, has projects like the China-

Pakistan Economic Corridor (CPEC), 

which includes roads and energy projects. 
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Table 7 Infrastructure and Energy Statistics 

Indicator Pakistan Bangladesh 

Transportation 

Road Network (km) 263,000 21,000 

Rail Network (km) 11,881 2,855 

Energy Production and Consumption 

Energy Production (MW) 30,000 25,000 

Energy Consumption (kWh per capita) 500 400 

Telecommunications 

Mobile Penetration (%) 70 80 

Internet Penetration (%) 35 40 
Source: (Pak &  BD) Economic Survey 2022-23, World Development Indicators 
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Both countries have faced energy shortages. 

Pakistan has issues with circular debt in the 

power sector and reliance on imported fuels. 

Bangladesh has been investing in LNG 

imports and expanding its power generation 

capacity. I should also consider renewable 

energy. Pakistan has potential for solar and 

wind, especially in provinces like Sindh. 

Bangladesh has some solar home systems 

programs, which are notable. Pakistan's total 

installed capacity is around 35,000 MW, but 

the actual generation is less due to various 

issues. In terms of renewable energy, 

Pakistan's Alternative Energy Development 

Board (AEDB) has targets for renewables, 

but progress might be slow. Bangladesh has 

the Solar Home System program, which was 

successful but might be plateauing. 

Infrastructure also includes 

telecommunications. Both countries have 

seen growth in mobile users, but the quality 

and speed of the internet might differ. 

Transportation infrastructure: roads, 

railways, ports. Pakistan has major ports like 

Karachi and Gwadar. Bangladesh has 

Chittagong and the new Payra Port. 
Bangladesh’s political landscape, though 

turbulent, has maintained relative stability in 

economic policy. In contrast, Pakistan has 

faced frequent changes in leadership, 

leading to policy inconsistencies. 

Bangladesh’s focus on microfinance, rural 

development, and private-sector 

participation has spurred economic growth. 

Challenges and Opportunities 

Political Instability: The politics of Pakistan 

and Bangladesh play a significant role in 

shaping their economies. Pakistan's political 

instability has hindered economic growth. 

Frequent changes in government, military 

interventions, and corruption have created 

an uncertain business environment. The 

Pakistani military has significant economic 

interests, controlling various businesses, 

including textiles, cement, and fertilizers. 

This has led to concerns about the military's 

influence on economic policy. Pakistan's 

Islamist parties have advocated for Islamic 

economic principles, which can impact 

economic policy. For example, the 

prohibition on interest rates (riba) has 

limited access to credit for some businesses. 

Pakistan's relationships with neighbouring 

countries, particularly India and 

Afghanistan, affect its economy. Tensions 

with India have limited trade opportunities, 

while instability in Afghanistan has 

impacted Pakistan's trade and security.  

Bangladesh has experienced relatively stable 

democratic governance since 1990. This 

stability has contributed to economic growth 

and foreign investment. The Awami League, 

which has been in power since 2009, has 

implemented various economic reforms, 

including privatization, trade liberalization, 

and investment in infrastructure. 

Bangladesh's Islamist parties have also 

advocated for Islamic economic principles. 

However, the government has maintained a 

secular economic approach, prioritizing 

economic growth and development. The 

relationships with neighbouring countries, 

particularly India and Myanmar, affect its 

economy. The country has strengthened 

trade ties with India and has been exploring 

opportunities with other regional countries.  

Corruption: Common Challenges, Both 

Pakistan and Bangladesh struggle with 

corruption, which hinders economic growth 

and discourages foreign investment. 
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Institutional weaknesses, such as inadequate 

judicial systems and bureaucratic 

inefficiencies, plague both countries, 

affecting the business environment. Security 

concerns, including terrorism and extremist 

activities, impact the economies of both 

Pakistan and Bangladesh, deterring foreign 

investment and tourism.  

Terrorism: Pakistan's issues are more severe 

with active insurgencies and cross-border 

elements, while Bangladesh has seen 

success in reducing attacks but faces 

different challenges. Also, note external 

factors: Pakistan's situation is influenced by 

Afghanistan, and Bangladesh's by domestic 

politics. For Pakistan, I need to mention 

groups like TTP, Baloch insurgents, and 

sectarian outfits. Historical context is 

important, like the post-9/11 impact and 

military operations. Also, current trends like 

TTP resurgence after the Afghan Taliban 

takeover in 2021. Pakistan's 

counterterrorism measures, such as NAP and 

military ops, should be covered. Challenges 

might include cross-border elements from 

Afghanistan and internal governance issues. 

Based on key economic indicators and 

debt metrics, Bangladesh appears to be in a 

better financial position compared to 

Pakistan. Bangladesh is currently in a better 

economic position than Pakistan due to a 

lower debt-to-GDP ratio, stronger foreign 

reserves more manageable external debt, 

Higher and more stable GDP growth and 

stronger export performance. However, both 

nations face existential threats from climate 

change, governance flaws, and inequality. 

Bangladesh’s success stems from pragmatic 

policymaking and leveraging its human 

capital, while Pakistan’s crises are 

exacerbated by geopolitical entanglements 

and institutional decay.  

Policies Implementation for Economic 

Reforms 

They comprise different policies adopted by 

both Nation  

Pakistan Bangladesh 

Fiscal Policy 

Focused on reducing 

the budget deficit 

and increasing 

revenue collection. 

The government has 

implemented various 

measures, such as 

increasing taxes, 

reducing subsidies, 

and improving 

public financial 

management. 

Focused on 

promoting 

economic growth 

and reducing 

poverty. The 

government has 

implemented 

various measures, 

such as increasing 

public investment, 

reducing taxes, and 

improving social 

safety nets. 

Monetary Policy 

Concentrated on 

controlling inflation 

and maintaining 

economic stability. 

The State Bank of 

Pakistan (SBP) uses 

various tools, such 

as interest rates, 

reserve 

requirements, and 

open market 

operations, to 

regulate the money 

supply and credit. 

Concentrated on 

promoting economic 

growth and 

maintaining price 

stability. The 

Bangladesh Bank 

uses various tools, 

such as interest rates, 

reserve 

requirements, and 

open market 

operations, to 

regulate the money 

supply and credit. 

Trade Policy 

Focused on 

promoting exports 

and reducing 

Focused on 

promoting exports 

and increasing 
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imports. The 

government has 

implemented various 

measures, such as 

tariffs, quotas, and 

subsidies, to protect 

domestic industries 

and promote exports. 

foreign investment. 

The government has 

implemented various 

measures, such as 

tariffs, quotas, and 

subsidies, to promote 

exports and attract 

foreign investment.  

Investment Policy 

Aim at promoting 

foreign investment 

and increasing 

domestic investment. 

The government has 

implemented various 

measures, such as 

tax incentives, 

subsidies, and 

investment 

promotion agencies, 

to attract foreign 

investment and 

promote domestic 

investment.  

Aim at promoting 

foreign investment 

and increasing 

domestic investment. 

The government has 

implemented various 

measures, such as 

tax incentives, 

subsidies, and 

investment 

promotion agencies, 

to attract foreign 

investment and 

promote domestic 

investment.  

Taxation Policy 

Focused on 

increasing revenue 

collection and 

reducing tax 

evasion. The 

government has 

implemented various 

measures, such as 

increasing tax rates, 

reducing tax 

exemptions, and 

improving tax 

administration.  

Focused on 

increasing revenue 

collection and 

reducing tax evasion. 

The government has 

implemented various 

measures, such as 

increasing tax rates, 

reducing tax 

exemptions, and 

improving tax 

administration.  

Privatization Policy 

Concentrated on Concentrated on 

promoting private 

sector participation 

in the economy and 

increasing 

efficiency. The 

government has 

implemented various 

measures, such as 

privatizing state-

owned enterprises, 

promoting public-

private partnerships, 

and increasing 

private-sector 

investment. 

promoting private 

sector participation 

in the economy and 

increasing 

efficiency. The 

government has 

implemented various 

measures, such as 

privatizing state-

owned enterprises, 

promoting public-

private partnerships, 

and increasing 

private-sector 

investment.  

Social Safety Nets 

Focused on reducing 

poverty and 

increasing social 

protection. The 

government has 

implemented various 

measures, such as 

the Benazir Income 

Support Programme 

(BISP), the Pakistan 

Poverty Alleviation 

Fund (PPAF), and 

the National Social 

Protection Strategy 

(NSPS).  

Focused on reducing 

poverty and 

increasing social 

protection. The 

government has 

implemented various 

measures, such as 

the Vulnerable 

Group Development 

(VGD) programme, 

the Vulnerable 

Group Feeding 

(VGF) programme, 

and the National 

Social Security 

Strategy (NSSS). 

Environmental Policy 

Promoting 

sustainable 

development and 

reducing 

environmental 

degradation. The 

government has 

Promoting 

sustainable 

development and 

reducing 

environmental 

degradation. The 

government has 
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implemented various 

measures, such as 

the National 

Environmental 

Policy (NEP), the 

Pakistan 

Environmental 

Protection Act 

(PEPA), and the 

Climate Change Act 

(CCA).  

 

implemented various 

measures, such as 

the National 

Environmental 

Policy (NEP), the 

Bangladesh 

Environmental 

Conservation Act 

(BECA), and the 

Climate Change 

Trust Fund (CCTF).  

 

 

Conclusion and Suggestion 

Bangladesh has shown remarkable 

economic growth over the past decade, 

outperforming Pakistan in several key 

indicators such as GDP growth, GDP per 

capita, and human development. 

Pakistan faces significant challenges, 

including political instability, security 

issues, and energy shortages, which have 

hampered its economic performance. Both 

countries have made strides in various 

sectors, but Bangladesh has been more 

successful in leveraging its human capital 

and integrating it into the global economy. 

The politics of Pakistan and Bangladesh 

significantly influence their economies. 

While Bangladesh has experienced 

relatively stable democratic governance, 

Pakistan's political instability has hindered 

economic growth. Both countries face 

common challenges, including corruption, 

institutional weaknesses, and security 

concerns, which must be addressed to 

promote economic development.  

Improving the economies of Pakistan 

and Bangladesh requires a multi-faceted 

approach that addresses various challenges 

and leverages opportunities. Here are some 

detailed recommendations:  

i. Invest in Education and Human 

Development: Increase spending on 

education, healthcare, and vocational 

training to develop a skilled and 

productive workforce.  

ii. Promote Export-Led Growth: Focus on 

exporting high-value-added goods, such 

as textiles, leather goods, and food 

processing, to increase foreign exchange 

earnings.  

iii. Improve Infrastructure: Invest in 

transportation networks, energy 

generation, and telecommunications to 

facilitate trade, commerce, and industry.  

iv. Enhance Tax Revenue: Implement a 

broad-based tax system, reduce tax 

evasion, and increase the tax-to-GDP 

ratio to finance development projects.  

v. Encourage Private Sector Development: 

Foster a business-friendly environment, 

simplify regulatory procedures, and 

provide access to finance for small and 

medium-sized enterprises (SMEs).  

vi. Address the Energy Crisis: Invest in 

renewable energy sources, improve 

energy efficiency, and develop a 

comprehensive energy policy to reduce 

dependence on imported fuels.  

vii. Promote Tourism: Develop tourist 

infrastructure, promote cultural heritage 

sites, and improve security to attract 

foreign tourists and generate revenue.  

viii. Bangladesh  

ix. Diversify Export Base: Reduce 

dependence on garment exports by 

promoting other export-oriented 

industries, such as leather, jute, and IT.  

https://jiess.org.uk/index.php/jiess


  Journal of Innovations in Education and Social Sciences 

       Leruse Newsy Associates 
Volume 2. Issue 1                                           https://jiess.org.uk/index.php/jiess                       ISSN:3006-6603 

 

x. Invest in Infrastructure: Upgrade 

transportation networks, energy 

generation, and telecommunications to 

support industrial growth and trade.  

xi. Enhance Human Development*: Increase 

spending on education, healthcare, and 

vocational training to develop a skilled 

and productive workforce.  

xii. Promote Financial Inclusion: Expand 

access to banking services, microfinance, 

and mobile financial services to support 

entrepreneurship and SME growth.  

xiii. Address Corruption and Governance: 

Strengthen institutions, reduce 

corruption, and improve governance to 

attract foreign investment and promote 

business confidence.  

xiv. Develop Special Economic Zones 

(SEZs): Establish SEZs to attract foreign 

investment, promote industrialization, 

and increase exports.  

xv. Mitigate Climate Change: Invest in 

climate-resilient infrastructure, promote 

renewable energy, and develop a 

comprehensive climate change policy to 

protect the economy and environment. 

Promote environmental sustainability, 

reducing pollution, and protecting natural 

resources to ensure long-term economic 

growth and development. 

Common Recommendations 

Regional Cooperation: Strengthen regional 

cooperation through organizations like 

SAARC and BIMSTEC to promote trade, 

investment, and economic integration.  

Innovation and Technology: Promote 

innovation and technology adoption to 

increase productivity, competitiveness, and 

economic growth.  

Pakistan and Bangladesh have implemented 

various economic policies to promote 

economic growth, reduce poverty, and 

increase social protection. While both 

countries have made significant progress, 

they still face various challenges, such as 

inflation, unemployment, and environmental 

degradation. Therefore, both countries need 

to continue implementing effective 

economic policies to address these 

challenges and promote sustainable 

development.  
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